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E
con

om
ics uses so

phisticated m
ath

em
a

tical an
d eco

nom
etric m

ethods, but 
often relied o

n sim
plistic assu

m
ptio

ns ab
out h

um
an n

ature. R
e

search in n
eighbo

ring
 

scien
ces, by contrast, g

enerally use
 less sop

histicate
d an

alytical m
eth

ods w
h

ile
 

en
terta

ining a
 riche

r de
scriptio

n of m
an

. B
E

 com
bine

s the stren
gths of bo

th 
ap

proa
ches, incorp

ora
ting p

sycholog
ical insigh

ts into econo
m

ic a
nalysis, w

ith 
con

tinued
 use of sop

histicate
d an

alytical to
ols.

B
E

 re
cently b

ecam
e th

e fa
stest g

row
ing

 field in
 econ

om
ics and by m

any 
acco

unts the m
ost e

xciting. T
h

e backgrou
nd is a

 w
ea

lth of eviden
ce, often 

exp
erim

enta
l, iden

tifying e
m

p
irical ph

enom
en

a tha
t are

 not adeq
uate

ly expla
in

ed b
y 

tradition
al ana

lysis. B
E

 deve
lops n

ew
 m

ode
ls that in

corp
ora

te em
otio

ns, fa
irness, 

re
ciprocity, social n

orm
s, b

ound
ed rationa

lity, m
yopia, etc. T

he
 rese

arch
 ofte

n build
s 

on
 decision

 and
 gam

e th
eory, w

hich
 pro

vid
e m

ore
 flexible tools for th

is purpose than
 

classica
l price theory or gen

eral equilibrium
 theo

ry. B
E

 is d
evelop

ed ha
nd-in-ha

nd 
by theorists &

 exp
erim

enta
lists, m

any sch
olars having

 a fo
ot in e

ach ca
m

p
.

B
y its n

a
tu

re
, B

E
 is cro

ss-d
iscip

lin
a

ry. E
cono

m
ists a

re in
form

ed
 by researchers 

in
 o

th
e

r fie
ld

s, su
ch

 a
s p

sych
o

lo
g

y, so
cio

lo
g

y, p
h

ilo
so

p
h

y, a
n

d
 th

e
 n

e
u

ro
scie

n
ce

s. In
 

re
turn

, B
E

 offe
rs a

nalytical tools, m
ode

ls, and
 m

o
des o

f thin
king th

at can
 enh

ance 
the

 rese
arch

 of sch
olars outsid

e eco
nom

ics. 










